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Filing at a Glance

Company: Preferred Professional Insurance Company

Product Name: Physicians & Surgeons Medical

Malpractice

SERFF Tr Num: PPIC-125364068 State: District of Columbia

TOI: 11.1 Medical Malpractice - Claims Made

Only

SERFF Status: Closed-APPROVEDState Tr Num: 

Sub-TOI: 11.1000 Med Mal Sub-TOI

Combinations

Co Tr Num: DC-PS-07-03 State Status: 

Filing Type: Rule Reviewer(s): Robert Nkojo

Authors: Kristyn Atchley, Denise HillDisposition Date: 02/21/2008

Date Submitted: 11/27/2007 Disposition Status: APPROVED

Effective Date Requested (New): 02/01/2008 Effective Date (New): 

Effective Date Requested (Renewal): 02/01/2008 Effective Date (Renewal): 

State Filing Description:

General Information

Project Name: Rule Revision - Employed Physician Relativity Status of Filing in Domicile: Pending

Project Number: Domicile Status Comments: 

Reference Organization: N/A Reference Number: N/A

Reference Title: N/A Advisory Org. Circular: N/A

Filing Status Changed: 02/21/2008

State Status Changed: Deemer Date: 

Created By: Kristyn Atchley Submitted By: Kristyn Atchley

Corresponding Filing Tracking Number: N/A

Filing Description:

Preferred Professional Insurance Company (PPIC) is filing a rule revision for the rate relativity for employed physicians.

Based on PPIC’s countrywide experience, PPIC plans to introduce an employed physician relativity of 85%. Included

with this filing is an exhibit containing PPIC experience for this category of physicians. Historically, 34.5% of PPIC’s

premium would have been eligible for this benefit which produces an estimated rate impact of this change of -5.2%

countrywide.

 

We currently have no District of Columbia insureds nor have we written any in the past.  However, PPIC is filing this

change to be in place for any future insureds we may obtain in the District of Columbia and to have our manual current

in all locations in which we are licensed.
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We are submitting revised Page 7 of Appendix A to the PPIC Rate and Rule Manual for review. The change on this

page is under Item E., Business Type Adjustment Factors.  The adjustment factor for employed physicians is amended

from 1.00 to .85, and the edition date of the page has changed from (March 13, 2003) to (1-1-2008). A highlighted side-

by-side comparison has been included in the supporting documentation section of this filing.

 

PPIC is requesting an effective date of February 1, 2008, for this rule revision.

Company and Contact

Filing Contact Information

Kristyn Atchley, katchley@ppicins.com

11605 Miracle Hills Drive 800-441-7742 [Phone] 

Suite 200 402-392-2673 [FAX]

Omaha, NE 68154-4467

Filing Company Information

Preferred Professional Insurance Company CoCode: 36234 State of Domicile: Nebraska

11605 Miracle Hills Drive Group Code: Company Type: P & C

Suite 200 Group Name: State ID Number: 

Omaha, NE  68154-4467 FEIN Number: 47-0580977

(800) 441-7742 ext. 240[Phone]

---------
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Fee Required? No
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Per Company: No
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Comment: 
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Schedule Schedule Item Schedule Item Status Public Access

Supporting Document Cover Letter (P&C) No

Supporting Document Consulting Authorization No

Supporting Document Actuarial Certification (P&C) No

Supporting Document District of Columbia and Countrywide

Experience for the Last 5 Years (P&C)
No

Supporting Document District of Columbia and Countrywide

Loss Ratio Analysis (P&C)
No

Supporting Document Schedule of Rates or Methodology (P&C) No

Supporting Document Side-by-Side Comparison No

Rate Appendix A - Rate and Rule Manual No
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#:
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Number:

Attachments

Appendix A - Rate and

Rule Manual
Page 7 Replacement PPIC Filing #DC-05-

01

Revised Page 7 of

Appendix A - 2-1-

08.pdf





PDF Pipeline for SERFF Tracking Number PPIC-125364068 Generated 03/21/2011 09:23 AM

SERFF Tracking Number: PPIC-125364068 State: District of Columbia

Filing Company: Preferred Professional Insurance Company State Tracking Number: 

Company Tracking Number: DC-PS-07-03

TOI: 11.1 Medical Malpractice - Claims Made Only Sub-TOI: 11.1000 Med Mal Sub-TOI Combinations

Product Name: Physicians & Surgeons Medical Malpractice

Project Name/Number: Rule Revision - Employed Physician Relativity/

Supporting Document Schedules

Item Status: Status

Date:

Satisfied  - Item: Cover Letter (P&C)

Comments:

Attached is a cover letter for this filing.

Attachment:

DC-PS-07-03 Cover Letter.pdf

Item Status: Status

Date:

Bypassed  - Item: Consulting Authorization 

Bypass Reason: This is not a third party filing.

Comments:

Item Status: Status

Date:

Satisfied  - Item: Actuarial Certification (P&C)

Comments:

Attached is the filing certification form.

Attachment:

DC Filing Certification Form.pdf

Item Status: Status

Date:

Satisfied  - Item: District of Columbia and

Countrywide Experience for the

Last 5 Years (P&C)

Comments:

Attached is a premium and loss exhibit for the District of Columbia and Countrywide.

Attachment:

DC Premium & Losses Exhibit.pdf
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Item Status: Status

Date:

Satisfied  - Item: District of Columbia and

Countrywide Loss Ratio Analysis

(P&C)

Comments:

Attached is a premium and loss exhibit as in the item above.

Attachment:

DC Premium & Losses Exhibit.pdf

Item Status: Status

Date:

Satisfied  - Item: Schedule of Rates or Methodology

(P&C)

Comments:

Attached is supporting documentation for the proposed rule revision.

Attachment:

Employed Phys Relativity Supporting Documentation.pdf

Item Status: Status

Date:

Satisfied  - Item: Side-by-Side Comparison

Comments:

Attached is a side-by-side comparison of page 7 of Appendix A to our Rate and Rule Manual.  All changes have been

highlighted in yellow.

Attachment:

DC Rule Revision Side-by-Side Comparison.pdf













PREFERRED PROFESSIONAL INSURANCE COMPANY 
 
 

District of Columbia Premium & Loss Exhibit 
 

 
 2006     2005 2004 2003 2002
Direct Premiums 

Written 0 0 0 0 0

Direct Premiums 
Earned 0 0 0 0 0

Direct Losses 
Incurred 0 0 0 0 0

Loss Adjustment 
Expense Incurred 0 0 0 0 0

 
*PPIC has not yet written any business in the District of Columbia. 
 
 

Countrywide Premium & Loss Exhibit 
 
 2006     2005 2004 2003 2002
Direct Premiums 

Written 81,490,459 80,630,600 64,728,896 50,952,429 33,188,033

Direct Premiums 
Earned 75,746.978 72,334,748 59,307,208 44,873,701 29,793,951

Direct Losses 
Incurred 31,166,025 37,541,955 31,070,210 40,122,930 18,100,060

Loss Adjustment 
Expense Incurred 14,957,323 15,280,892 13,181,315 13,505,599 6,243,143

 



PREFERRED PROFESSIONAL INSURANCE COMPANY 
 
 

District of Columbia Premium & Loss Exhibit 
 

 
 2006     2005 2004 2003 2002
Direct Premiums 

Written 0 0 0 0 0

Direct Premiums 
Earned 0 0 0 0 0

Direct Losses 
Incurred 0 0 0 0 0

Loss Adjustment 
Expense Incurred 0 0 0 0 0

 
*PPIC has not yet written any business in the District of Columbia. 
 
 

Countrywide Premium & Loss Exhibit 
 
 2006     2005 2004 2003 2002
Direct Premiums 

Written 81,490,459 80,630,600 64,728,896 50,952,429 33,188,033

Direct Premiums 
Earned 75,746.978 72,334,748 59,307,208 44,873,701 29,793,951

Direct Losses 
Incurred 31,166,025 37,541,955 31,070,210 40,122,930 18,100,060
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October 23, 2007 1 
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PREFERRED PROFESSIONAL INSURANCE COMPANY 

Physicians and Surgeons Professional Liability Rate Filing 

This memorandum outlines a revision to the physicians and surgeons professional liability 

rate relativities effective January 1, 2008 for Preferred Professional Insurance Company 

(“PPIC”). Based on PPIC’s countrywide experience, PPIC plans on introducing an employed 

physician relativity of 85%. Attached is an exhibit containing PPIC experience for this 

category of physicians. Historically, 34.5% of PPIC’s premium would have been eligible for 

this benefit which produces an estimated rate impact of this change of -5.2%. 

 



Exhibit A 

PREFERRED PROFESSIONALS INSURARANCE COMPANY 

Employed Versus Individual Physicians 

Reported Relativity Premium 
Policy Year Premium Losses Loss Ratio to Total Distribution 

(1 (2) (3) (4) (5) (6) 

All Physicians 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

Total $366,902,859 $255,933,278 0.698 1 .OOO 100.0% 

Employed Physicians 
1999 $1 1,675,206 
2000 6,371,626 
2001 10,721,485 
2002 17,774,770 
2003 20,332,541 
2004 21,821,364 
2005 27,448,491 
2006 27,924,611 

Total 144,070,093 80,189,708 

lndividual Physicians 
1999 $7,656,894 
2000 6,489,241 
2001 7,893,647 
2002 18,367,936 
2003 31,005,252 
2004 44,280,874 
2005 54,146,148 
2006 52,992,773 

Total $222,832,766 $1 75,743,570 

Notes: (2),(3) Based on PPlC countrywide data. 
(4) (3142). 
(5) (4) divdied by total (4). 
(6) (2) divided by total (2). 

 
     

 



E. Busmess Type Adjustment Factors
E. Business Type Adjustment Faclors

Type of Physician Adjustment Factor
Type of PhysIcian Adiustment Factor

Independent 1.00
Independenl 1.00

Resident .25
Resident .25

Employed 1.00
Employed .85

Contract 1.00
Contract 1.00

Slaff 1.00
Staff 1.00

F.

H.

New PhYSICian Discount

Time elapsed {in monthsl since completion
of residencylinlernshiplmilitary servtce

0-12 months 'Solo' Practice

0-12 months Group Practice

Corporation Charge

10% of all physicians premium,

Percantage of full premium:

50%

25%

F.

H.

New Physician Discount

Time elapsed (In months) since completion
of residencyliniernshlp/mlllt<ity service

0-12 months 'Solo· Practice

0- 12 months Group Practice

Corporallon Charge

10% of all physicians premium.

Percentage of full premium:

50%

25%

1. Deductible Credits - To be applied to the baSIC limits 5100,000/5300,000 premium. 1. Deductible Credits - To be applied to the basic limits $100,000/$300,000 premium.

Deductible selected

$5,000/515,000

$10,000/530,000

$25,000/$75,000

$50,000lS150,000

$100,000/$300,000

tndemnity Only Indemnity.plus ALAE

Physic18n Surgeon PhysiCl3n Surgeon

5% 5% 5% 5%

10% 10% 10% 10%

20% 18% 35% 34%

35% 35.5% 50% 49%

57.5% 58.5% 72.5% 72.5%

Deductible selected

$5,000/$15,000

$10,000/$30,000

$25,000/$75,000

$50,000/$150,000

$100,000/$300,000

IndemnllY Only Indemnity plus ALAE

Physician Surgeon Physician Surgeon

5% 5% 5% 5%

10% 10% 10% 10%

20% 18% 35% 34%

35% 35.5% 50% 49%

57.5% 58.5% 72.5% 72.5"/"

J. Schedule Rating Program (maximum credit/debit 40%) J. Schedule Rating Program (maximum crediUdebit 40%)

Exposure Condition Credit Debit Exposure Condmon Credit Debit

A). Risk Management Program 10% 10% A). Risk Management Program 10% 10%

B}. QuallficationsfT'ralning/Educalion 5% 5%
8). QualificatronsfTralning/Educalion 5% 5%

C). Practice PaUem I Palient Load 5% 5%
C). Practice Paltem I Patient Load 5% 5%

OJ. BUSiness Management 5% 5%
D). Business Management 5% 5%

E). Cooperation with Company 5% 5%
E). Cooperation with Company 5% 5%

F). Loss Expenence 10% 10%
Fl. Loss Experience 10% 10%

Effective March13, 2003 - DC Appendix A Page 7 of7
Effecllve 2-1-2008 - DC Appendix A Page 7 of 7
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